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August 24, 2005

Dear Tekran Customers:

I would like to share some news with you that I believe will have a lasting, positive impact
on Tekran and its customers. Today we announced completion of the acquisition of Tekran
Inc. by TSI Incorporated, of Shoreview, Minnesota. The news release is attached.

Tekran (http://www.tekran.com) will continue to manufacture and support all of its
laboratory, ambient air and CEM mercury measurement products. This acquisition will
provide many positive changes for you and for Tekran. Among them:
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Our combination with TSI (http://www.tsi.com) will ensure that our new
mercury Continuous Emissions Monitoring (CEM) technology is ready for
delivery today. Our technical superiority, backed by TSI’s internationally
renowned capabilities in precision instrumentation, means that customers who
need to monitor their mercury emissions don’t have to wait to address their
measurement and abatement needs. You can act now and do so with
confidence.

TSI’s ownership provides us the capital resources needed to fuel and expand
Tekran’s growth while also enhancing our R&D programs.

Through TSI, Tekran will immediately have access to established world-class
design, manufacturing and customer support facilities.

The TSI connection enables us to maintain the talented team that built Tekran
right here in Toronto. All of our staff will continue to work here and the
Toronto facility will become the R&D center of the new organization.

As part of the TSI family, we will expand our sales and marketing group while
also having access to the full resources of sister organizations such as TSI
Incorporated, one of the leading manufacturers of precision measurement
instruments, and ESC, a leading power generation engineering firm. Since ESC
provides industry-leading emission monitoring software, systems design /
integration and performance improvement, their expertise and experience is
invaluable in addressing the burgeoning mercury CEMS market.

TSI designs and manufactures precision instruments to measure flow and other
parameters in environments ranging from mountain tops to the bottom of the
sea. TSI customers include government and university-based research centers
and manufacturers in a wide range of industries. Their existing lines of business
strongly complement our own.
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A Environmental Systems Corporation (www.envirosys.com) provides software
programs that collect and analyze environmental data, provide allowance
inventory management. They also offer comprehensive and scalable service
programs, and provide calibration and performance systems to clients around
the world.

>

ESC also offers expansion of our field service and repair capabilities to support
the growing base of continuous mercury emission monitoring systems under the
US EPA’s Clean Air Mercury Rule (CAMR) program.

In joining the TSI family of companies, Tekran will be able to expand its unique
capabilities and product lines. I encourage you to visit our individual websites and see the
depth and breadth of our combined capabilities.

I look forward to sharing more information with you in the months ahead. As always, I
welcome your comments and questions. Thank you for your support and interest in
Tekran.

Sincerely,

c:—_./.:‘? / P /,7 A -
. S_Ludll,
Frank Schaedlich

(Attachment)
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TSI Instruments, Inc. Acquires Tekran Inc.

World- Leading Mercury Measurement Expertise
Expands TSI’s Monitoring and Software Portfolios

For Immediate Release
Contact: Ken Kadet — 612-573-3108

Minneapolis, MN (August 24, 2005) --- TSI Instruments, Inc., one of the leading manufacturers
of precision measurement instruments, announced today that it has completed the acquisition of
Tekran Inc. of Toronto, Ontario. Tekran, the world’s leading developer of ultra-trace
environmental instrumentation with particular emphasis on the measurement of mercury, joins the
TSI family of companies with industry-leading expertise in measurement, monitoring, reporting
and performance improvement solutions for the power and manufacturing sectors.

Terms of the transaction were not disclosed. In addition to Tekran, the TSI group of companies
includes TSI Instruments and ESC. The latter is a leading power generation engineering firm
providing industry-leading emission monitoring and measurement software, systems
design/integration and performance improvement.

“Tekran’s mercury CEMS technology is proven, tested and ready for the real-world applications
today,” said John Fauth, TSI Group CEO. “Their technical leadership, and demonstrated
performance, makes Tekran the standard for mercury monitoring in power plants and factories
and makes them a perfect fit into our existing portfolio of companies serving the power
generation industry.”

“Mercury emission monitoring and abatement is the next focus in point source environmental
protection,” Fauth continued. “Tekran’s technical superiority backed by TSI’s manufacturing and
management capabilities in precision instrumentation and enhanced by ESC’s expertise in
monitoring software, and field service, means that customers don’t have to wait for the market to
mature to address their needs; they can act now and do so with confidence.”

Fauth said the Tekran product line would be available directly to customers and systems
integrators through a dedicated Tekran sales team. Tekran currently has the largest installed base
of any mercury CEMS system in the world.

In the fall of 2004, the EPA invited all instrumentation manufacturers, with commercially
available mercury continuous emissions monitoring systems, to supply instruments for long term
trials at two test sites. The purpose of the trials was to determine whether any of the existing
systems (systems from four vendors were tested) were capable of meeting the EPA’s stringent
performance requirements during long term operation. The first site, in North Carolina is a
typical “dry” stack, while the second site in Kentucky has a wet scrubber. The Tekran Series 3300
CEM was the only system that passed all tests at both sites. This demonstrated performance,
coupled with high availability, advanced QA/QC features, and a low cost of operation, prompted
the US EPA National Risk Management Research Laboratory (NRMRL) to recently purchase
three Tekran Series 3300 Speciating Mercury Continuous Emissions Monitoring (CEM) systems
for its own use.

In addition to the two EPA test sites, Series 3300 systems have been in continuous operation at
actual coal fired facilities since November 2003. The systems have demonstrated high reliability,
total immunity to all interferences (including SO,), very low cost of operation and excellent
accuracy.



In other recent developments, EPA scientists have developed a draft protocol for validation of an
instrumental reference method (IRM) to replace the time consuming and complex Ontario Hydro
method. This IRM relies heavily on the dynamic spiking of the stack gas matrix with a series of
test gases. Again, Tekran’s Series 3300 has been the instrument selected for validation of this
protocol.

Tekran President Frank Schaedlich noted, “The acquisition by TSI provides us with capital to
grow our installed base and expand our R&D programs, while also providing access to their
world-class design, manufacturing and customer support facilities”. Schaedlich noted that
Tekran’s research and development operations will remain in Toronto.

About TSI

TSI Instruments, Inc., based in Shoreview, Minnesota, designs and manufactures precision
instruments used to measure flow, particulate, and other key parameters in environments the
world over. TSI serves the needs of industry, governments, research institutions, and universities,
with applications ranging from pure research to primary manufacturing. Every TSI instrument is
backed by unique technical expertise and outstanding quality. TSI is a wholly-owned unit of
Churchill Capital Partners, a private investment firm based in Minneapolis, Minnesota. Their
website is located at http://www.tsi.com.

About ESC

Environmental Systems Corporation (ESC) is a full-service engineering firm providing
environmental and performance solutions to the power and manufacturing sectors. ESC's
offerings range from individual products and components to full solutions and services for
environmental compliance and performance optimization. ESC engineering and manufacturing
facilities are headquartered in Knoxville, Tennessee, and are supported by field service and sales
offices throughout the United States and Europe.

ESC's business model is based on providing the best engineered systems backed by industry
leadership in domain expertise and customer service.  Their website is located at
http://www.envirosys.com.

About Tekran

Tekran Inc. was founded in Canada in 1989 and is located in Toronto, Ontario. Tekran is a
manufacturer of a variety of ultra-trace environmental instrumentation, with particular emphasis
on the measurement of mercury. The company is committed to the production of leading edge
environmental monitoring equipment. The company was the first to manufacture a continuous
mercury vapor ambient air analyzer. This instrument is extremely sensitive, with a detection limit
of less than 0.1 ng/m3 (12 parts per quadrillion; 1 ppq = 107-15). Other products include a
mercury detector with the ability to measure sub-picogram quantities of elemental mercury and a
portable mercury vapor injection source as well as a permeation injection source.

The company markets its products through direct sales and via a growing network of global
representatives. Units have been sold in the US, Canada, Europe, South America and other
countries throughout the world. Their website is located at http://www.tekran.com.

END



